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REF: STATE 215531 

1 . IF CIP GRANT FUNDS CANNOT BE USED FOR TRAVEL OF USG EMPLOYEES, 
WE SUGGEST THAT FUNDS BE TRANSFERRED DIRECTLY TO THE POST TO 
COVER THESE EXPENSES. WE NOTE THAT THE AID PROJECT DESCRIP- 
TION PROVIDES FOR ADMINISTRATIVE FUNDS AS WELL AS THE $500,000 
FOKSSOUTH AFRICA. WE BELIEVE TRAVEL FOR INTERVIEWS COULD BE 
COFSTRUED UNDER EITHER CATEGORY. 

2. NEITHER USIS NOR THE EMBASSY HAS 
FUNDS IN ITS BUDGET TO 

COVER THESE TRAVEL EXPENSES AND WE BELIEVE THAT IT IS IMPOR- 
TANT TO HAVE DIRECT EMBASSY REPRESENTATION IN THE SELECTION 
OF THE GRANTEES. 

3. MANY OF THE OTHER AID-FUNDED PROJECTS WHICH WE WILL BE 
IMPLEMENTING WILL REQUIRE DIRECT EXPENDITURE AT THE POST. 

NOT ONLY WILL WE NOT BE ABLE TO ABSORB ALL SUCH COSTS BUT WE 
THINK IT INAPPROPRIATE THAT WE ASKED TO DO SO. 
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